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47 CFR Ch. I (10–1–96 Edition)§ 26.201

EFFECTIVE DATE NOTE: At 60 FR 40722, Aug.
9, 1995, § 26.104 was added. This section con-
tains information collection and record-
keeping requirements and will not become
effective until approval has been given by
the Office of Management and Budget.

Subpart E—Competitive Bidding
Procedures for GWCS

§ 26.201 GWCS subject to competitive
bidding.

Mutually exclusive initial applica-
tions to provide GWCS service are sub-
ject to competitive bidding procedures.
The general competitive bidding proce-
dures found in 47 CFR Part 1, Subpart
Q, will apply unless otherwise provided
in this part.

§ 26.202 Competitive bidding design
for GWCS licensing.

(a) The Commission will employ the
following competitive bidding designs
when choosing from among mutually
exclusive initial applications to pro-
vide GWCS service:

(1) Simultaneous multiple round ac-
tions

(2) Sequential oral auctions
(b) The Commission may design and

test alternative procedures. The Com-
mission will announce by Public Notice
before each auction the competitive
bidding design to be employed in a par-
ticular auction.

(c) The Commission may use single
combined auctions, which combine bid-
ding for two or more substitutable li-
censes and award licenses to the high-
est bidders until the available licenses
are exhausted. This technique may be
used in conjunction with any type of
auction.

§ 26.203 Competitive bidding mecha-
nisms.

(a) Sequencing. The Commission will
establish and may vary the sequence in
which GWCS licenses will be auctioned.

(b) Reservation price. The Commis-
sion may establish a reservation price,
either disclosed or undisclosed, below
which a license subject to auction will
not be awarded.

(c) Minimum bid increments. The
Commission may, by announcement be-
fore or during an auction, require mini-
mum bid increments in dollar or per-
centage terms. The Commission may

also establish by Public Notice a sug-
gested opening bid or a minimum open-
ing bid on each license.

(d) Stopping rules. The Commission
may establish stopping rules before or
during multiple round auctions in
order to terminate an auction within a
reasonable time.

(e) Activity rules. The Commission
may establish activity rules which re-
quire a minimum amount of bidding
activity. In the event that the Commis-
sion establishes an activity rule in con-
nection with a simultaneous multiple
round auction, each bidder will be enti-
tled to request and will be automati-
cally granted one activity rule waiver
during each stage of an auction, or one
automatic waiver during a specified
number of bidding rounds. The Com-
mission may change by Public Notice
the number and frequency of such
automatic activity rule waivers for a
specific auction.

(f) Bidder identification during auc-
tions. The Commission may choose, on
an auction-by-auction basis, to release
the identity of the bidders associated
with bidder identification numbers.
The Commission will announce by Pub-
lic Notice before each auction whether
bidder identities will be revealed.

(g) Nationwide bidders. Bidders seek-
ing to aggregate EA-based GWCS li-
censes into nationwide licenses are re-
quired to declare the number of nation-
wide aggregations for which they will
bid and to be active in every round of
bidding on sufficient licenses to create
the number of declared aggregations.

§ 26.204 Withdrawal, default and dis-
qualification penalties.

(a) When the Commission conducts a
simultaneous multiple round auction
pursuant to § 26.202(a)(1), the Commis-
sion will impose penalties on bidders
who withdraw high bids during the
course of an auction, or who default on
payments due after an auction closes
or who are disqualified.

(1) Bid withdrawal prior to close of
auction. A bidder who withdraws a
high bid during the course of an auc-
tion will be subject to a penalty equal
to the difference between the amount
bid and the amount of the winning bid
the next time the license is offered by
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